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Paper Specific Markscheme

In addition to the assessment criteria use the paper-specific markscheme below. Award up fo the
maximum marks indicated. '

1. (a) Define the following terms indicated in bold in the text:

() demand (paragraph @) [2 marks]
level . . - | S o
0 . Wrongdefmition . ... AU L6
t  Vaguedefinition o 1

The idea that it means consumers’ want, need or desire for a
product with the ability to pay for it.

An explanation that demand is the quantity of goods and
~ services that consumers are willing, and able to buy at each
possible price (over a given period of time). :

2 Precise Heﬁnition B ' 2
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| level o 7 _ -
0 Wrong definition ' 0
1 Vague deﬁniﬁon . i

The idea that it is an industry in which there are a few large - -
fims. - |
.2 Precise definition o o 2
" An explanation that it is an industry where there are a few
large firms, with at least one- other characteristic of the
market form, ' S ‘ : -
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(b} Using an appropriate demand and supply diagram, explain the

impact of the SARS virus on the airline industry in the Asia-Pacific .

region,

level

0 Inappropriate answer

1

Identification of appropriate theory

. For drawing a demand/supply diagram indicating a decrease in

demand/shift to the left for airline tickets or providing an

" explanation of how the SARS virus xmpacted on the’ airlme
: mdustry : :

Corr ect application of appropriate theory

For drawing a demand/supply diagram indicating a decrease in
demand/shift to the left for airline tickets and providing an accurate
explanation of how ' the SARS vn'us lmpacted on the airlme

‘mdustry

(c) Using appmprlate dlagram(s), expiam why the price elastu:lty of

demand for travel by busmess travellers is likely to differ from that

of tonrists.

level

0 Inappropriate answer

1

Identification of appropriate theory-
For drawmg appropriate demand diagrams 1llustrat1ng the relative

PED for air travel by business. travellers and tourists or for

demonstrating an understandmg of the factors which may influence
the relative PED for air travel by busmess travellers and tounsts

Correct apphcanon of appropnare theory
For drawmg appropriate demand diagrams 111ustratmg the relative

PED for air travel by business travellers and fourists and for .

demonstratmg an understandmg of the factors which may influence
the relative PED for-air travel by business ttavellcrs and tourlsts

Candidates are hkeiy to argue that business travel will have more
- inelastic demand for air travel than tourists, A range of answers are
s poss:bla and should be rewarded -

- 4 marks]

3-4

4 rimfks]

3-4



